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Dear Delegates, 
 
My name is Ashley Kim; I'm a senior at Concord Academy and have the pleasure of serving as Chair of 
the CAMUN 2019 General Assembly. I have been participating in Model UN since the end of my 
freshman year. Aside from Model UN, I usually spend my time outside of classes shooting film, 
playing squash, and practicing flute. I look forward to meeting you in April! 
 
My name is Daniel Feinstein; I'm a senior at CA and one of your rapporteurs. I started doing Model 
UN last year, and this is my second year working with CAMUN. I also enjoy playing ultimate frisbee, 
and baking. I'm excited to see what we can accomplish this year in the GA. 

 
My name is Sky Cole; I'm a junior at CA and the other rapporteur for this committee. I began Model 
UN my sophomore year and this is my second year working with CAMUN. Outside of Model UN, I 
love filmmaking, creative writing, stage tech, and drawing. I can’t wait to meet and work with you all! 
 
In order to get the ball rolling, we have prepared this background guide to aid in your research. 
However, we have only briefly touched on the basics of the topic we will be discussing. What your 
country believes about these issues is for you to determine! Also, before the conference, we hope each 
of you can brush up on parliamentary procedure - this is a one day conference so we want to be able to 
jump right into the debate! We will begin with a speakers list and then move into moderated and 
unmoderated caucuses, with the goal of producing working papers and draft resolutions the 
committee will vote upon. Our goal is to produce resolutions that offer comprehensive solutions to 
this pressing issue. 
 
After reading through this background guide, please focus on the “Questions to Consider” near the 
bottom, and let them guide your research. If you have questions at any point, please feel free to reach 
out to us at the email addresses below!  
 
Also, we highly encourage you to write a position paper as part of your research, as we believe they 
help you to narrow in on the beliefs and positions of your country. Submitting a position paper will 
increase your chances of winning an award, so please email it to us before the conference begins.  

 
We look forward meeting you all in April!  
 
Ashley Kim ‘19, Chair, ashley.kim@concordacademy.org 
Daniel Feinstein ’19, Rapporteur, daniel.feinstein@concordacademy.org  
Sky Cole ’20, Rapporteur, charlotte.cole@concordacademy.org 
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What is cryptocurrency? 

Cryptocurrency is a virtual phenomenon that has become increasingly more popular in past couple of 

years. With Bitcoin leading the charge, cryptocurrencies have taken the world by storm, making 

headlines and changing the way we think about the future. So what is cryptocurrency?  

 

One of the first cryptocurrencies, Bitcoin, was invented in 2008 by Satoshi Nakamoto. Others had 

tried before but Nakamoto was the first to succeed widely. The key to his product was that there was 

no central server. Instead of having one massive server to check all transactions and prevent double 

spending (using the same money to make two different purchases), Nakamoto delegated parts of this 

task to each individual user of Bitcoin, known as peers. Cryptocurrencies are similar to physical 

money, but instead of bills and coins, it is essentially a set of data. To prevent inflation, certain 

measures must be met to acquire the currency. People who "mine" currency are the ones who help 

confirm money transfers. When two people make a transaction, it must be confirmed. Once the 

transaction is confirmed, every computer that uses the currency adds the information of the trade to 

its database, or ledger. This collection of transaction data is what is known as the blockchain.  

 

Some people like to mine cryptocurrencies as a hobby, or to make some money on the side. The value 

of cryptocurrencies fluctuates considerably. Investing in crypto can be extremely risky, but it can have 

big rewards. Some people like to use it because of the anonymity it provides, and some prefer it over 

credit cards because of the lack of fees and regulations. Cryptocurrency is also used for illegal acts like 

human and drug trafficking, which worsens the global crises. 

 

Human and Drug Trafficking Around the World 

While the governments of several countries are still in denial about it, the business of human and drug 

trafficking has spread worldwide, with sexual exploitation making up 79% of cases and forced labor 

making up 18%. Children comprise around 20% of all trafficking cases, but in some African countries 

and areas around the Mekong region in Asia, that percentage rises. Although trafficking suggests 

movement between countries, the majority of exploitation takes place within a country, and 

intra-regional and domestic trafficking are currently the most common forms of human trafficking.  
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Cases in Central America and the Caribbean, for example, vary in statistics and response, with some 

countries actively prosecuting and making efforts to prevent trafficking while others dismiss cases or 

choose not to involve themselves at all. Some countries provide shelter and aid to those affected by 

human trafficking, with or without prosecuting their cases. In general, state authorities in cooperation 

with NGOs administer legal assistance, and provide medical and psychological support and shelter to 

those affected by trafficking.  The International Organization for Migration (IOM) provides technical 

support and aids the reintegration and return of victims in these areas. 

 

In other areas of the world, statistics and responses vary depending on whether or not there's a Penal 

Code, NGOs, state authorities, CID, WAYS, or laws that protect or fight against human/drug 

trafficking, as well as each country’s varying efforts to prosecute trafficking cases or provide shelter.  

 

Current Situation 

Cryptocurrency can fuel the trafficking market, as it lacks ties to governments or international banks. 

In January 2018, the total value of the Bitcoin market exceeded $250 billion, and the other forms of 

crypto totalled $400 billion. Over the past decade, more than 170 crypto-funds that allow people from 

around the world to invest in cryptocurrencies have emerged, highly contributing to the growth of the 

crypto market worldwide. This rapid growth of cryptocurrency may not seem like a problem, but it 

has become one as they are more frequently used in illegal acts. Because cryptocurrency allows its users 

to remain anonymous, the use of cryptocurrency in illegal trade has created regulatory challenges. The 

first Bitcoin brothel opened in Birmingham, United Kingdom, allowing its clients to use bitcoin to 

purchase women for sex. Although the cost was slightly higher than when paid in other currencies, its 

clients are willing to pay through cryptocurrency as those transactions aren't recorded, unlike credit 

cards or other regulated currencies. Sex workers also welcome transactions that use virtual currency, as 

they not only work as a transactional currency but also as a secure global store of value, which they can 

hold onto as their retirement savings.  
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The lack of transparency in cryptocurrency transactions attracts people to use it in other illicit ways as 

well. According to a recent paper from the University of Oxford, the frequent use of Bitcoin is a major 

contributing factor in growing illicit markets: “approximately one-quarter of all users (25%) and close 

to one-half of bitcoin transactions (44%) are associated with illegal activity.”  

 

Since cryptocurrency is not regulated, it further challenges law enforcement agencies to rescue victims 

of human trafficking. Some organizations and governments around the world have established 

movements, laws, and acts that could potentially curb the use of virtual currencies in illicit markets. 

Here are some examples: 

 

1. The Digital Economy Task Force, sponsored by Thomson Reuters and International 

Centre for Missing & Exploited Children (ICMEC), released a report on the rise of the 

cryptocurrency market and recommendations for policy makers, financial institutions, law 

enforcement and others to encourage its growth while preventing the sexual exploitation of 

children and other criminal activity when cryptocurrencies were used as often as other 

governmental currencies. 

 

2. The FBI created the Virtual Currency Emerging Threats Working Group to find the best 

way to address the crimes and threats that involve virtual currencies. These working groups 

and organizations were shown to be quite effective, as shown through the arrest of Ross 

Ulbrict, the operator of the illicit website Silk Road, which aided drug and human trafficking 

transactions. At the time of the arrest, Ulbrict had approximately $150 billion in Bitcoin, 

fueled solely by the underground online black market site he owned.  

 

3. In June 11, 2018, U.S. Congressman Juan Vargas announced the Fight Illicit Networks and 

Detect (FIND) Trafficking Act in order to “improve the efforts of Federal agencies to 

impede the use of virtual currencies and online marketplaces in facilitating sex and drug 

trafficking.” The FIND Trafficking Act has been examining cryptocurrencies and their role in 

illicit trafficking. 
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Questions to Consider 

1. What role(s) does cryptocurrency play in global market/economics? 

2. Who is/are responsible for the effects of cryptocurrencies in the black market? Should a certain 

group, if any, be responsible for the current situation regarding cryptocurrency and 

trafficking? 

3. How are each of our countries affected by crypto? 

4. How is virtual currency different than other currencies, aside from its lack of regulation? 

5. How does cryptocurrency hinder governments from apprehending illegal trafficking around 

the world? 

6. What other problems does cryptocurrency create for relations among nations? 

7. What are potential solutions for curbing the use of cryptocurrency in illegal trafficking and 

further reduce black market transactions? 

8. What effects do black market virtual currencies have on developing countries? 

9. Should governments focus more on eliminating/regulating cryptocurrency or stopping the 

illicit trade/black market? 

 
For further research 

● https://blockgeeks.com/guides/what-is-cryptocurrency/ 
● https://medium.com/innerquest-online/innerquest-online-the-future-of-cryptocurrency-in-the-moder

n-world-c9eb9edfa19d  
● http://www.unodc.org/unodc/en/human-trafficking/global-report-on-trafficking-in-persons.html 
● http://humantraffickingsearch.org/bitcoin-fuels-the-human-trafficking-market/ 
● Foley, Sean and Karlsen, Jonathan R. and Putnins, Talis J., Sex, Drugs, and Bitcoin: How Much Illegal 

Activity Is Financed Through Cryptocurrencies? (December 14, 2018). Review of Financial Studies, 
Forthcoming.  

● https://www.dailydot.com/business/british-escort-service-accepting-bitcoins/ 
● https://www.coindesk.com/congressional-bill-calls-study-crypto-use-sex-trafficking  
● https://reliefweb.int/report/world/global-report-trafficking-persons-2018  
● https://www.justice.gov/opa/speech/acting-assistant-attorney-general-mythili-raman-testifies-senate-c

ommittee-homeland  
● https://www.thomsonreuters.com/en/press-releases/2014/digital-economy-task-force-report.html  
● https://www.congress.gov/bill/115th-congress/house-bill/6069/text  
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